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1. What is the difference between Free Trade Agreement, Comprehensive Economic 

Cooperation Agreement (CECA) and Comprehensive Economic Partnership Agreement 

(CEPA)? How have such arrangements helped the Indian economy to reap the benefits of 

globalization?          (150 words) 

      

Answer: 

Free Trade Agreements (FTAs), Comprehensive Economic Cooperation Agreement 
(CECA) and Comprehensive Economic Partnership Agreement (CEPA) - all three are 
essentially a part of 'Generalized System of Preferences (GSPs)' strategy under World 
Trade Organization (WTO) agreements. GSP provision is an exception in Most 
Favoured Nation (MFN) system of WTO. This allows a country to offer preferential 
treatment to selected developing countries and free trade area partner countries, in 
contrast of MFN. 

Though these are very similar concepts, but a modest difference can be established in 
terms of their objectives, structures, and functioning. 

 CEPA and CECA are wider terms of FTA in all essence. 

 While FTA does not comprise services, CEPA and CECA are much more 
comprehensive and contain very wide aspects of trade and cooperation aspects 
such as goods, services, and investments and even Intellectual Property (IP) 
protection issues. 

 Also, where FTA can be signed with two or more than two countries, CECA and 
CEPA are necessarily bilateral trade agreements. 

 CECA and CEPA are different from each other only in terms of trade liberalization 
conditions. CECA mainly address the tariff bottlenecks while the CEPA has been 
envisaged to address tariff as well as non-tariff barriers. CEPA also includes the 
commitments related to trade promotion. Thus, it is far more comprehensive than 
FTA and CECA. 

Multilateral trade agreements have become too complex and global trade negotiations 
are moving at very slow speed, for e.g. Doha Round. Thus, in such scenario, regional 
or bilateral trade negotiations such as FTA, CECA, or CEPA have become very crucial 
not only for India's growth, but also for regional economic development and prosperity. 

Along with slow moving global trade negotiations, international trade governing bodies 
such as WTO, IMF etc. are becoming weak day by day due to various structural 
bottlenecks and the lack of internal democracy. This also provides necessary impetus 
to India to strengthen regional economic integration. On accounts of strong bilateral or 
regional trade arrangements India can withstand any adverse move in international 
trade governing institutions. Presently India has FTAs and PTAs with the following 
countries and groups. Empirical analysis show that trade has grown at an increased 
rate after the implementation of such agreements; while for the safeguard of domestic 
markets on both the sides an agreement specific negative list as well as anti-dumping 
provisions are there, 

 India - ASEAN CECA- Services and Investment Agreement (Brunei, Cambodia, 
Indonesia, Laos, Malaysia, Myanmar, Philippines, Singapore, Thailand and 
Vietnam) 



 

 

2 

 
 

 

MODEL PRACTICE QUESTION No – 173 (20.07.2019) 
 

 Plot-1441, Opp. IOCL Petrol Pump, CRP Square, Bhubaneswar-751015 
Ph. :  8984111101, 8093083555. Web : www.vanikias.com, E-mail : vaniksias@gmail.com 

 

 India - Sri Lanka CEPA 

 India - Thailand CECA 

 India - Mauritius CECPA 

 India - EFTA BTIA (Iceland, Norway, Liechtenstein and Switzerland) 

 India - New Zealand FTA/CECA 

 India - Israel FTA 

 India - Singapore CECA (under Review) 

 India - Southern African Customs Union (SACU) Preferential Trade Agreement 
(PTA) (South Africa, Botswana, Lesotho, Swaziland and Namibia) 

 Indian - MERCOSUR PTA (Argentina, Brazil, Paraguay and Uruguay) 

 India - Chile PTA 

 BIMSTEC CECA(Bangladesh, India, Myanmar, Sri Lanka, Thailand, Bhutan and 
Nepal) 

 India - Gulf Cooperation Council (GCC) Framework Agreement (Saudi Arabia, 
Oman, Kuwait, Bahrain, Qatar and Yemen.) 

 India - Canada CEPA 

 India - Indonesia Comprehensive Economic Cooperation Agreement (CECA) 

 India-Australia CECA 

India can leverage these arrangements to strengthen bilateral relationships and people 
to people contacts with interested countries. In long term, these partnerships would be 
very crucial for sustainable economic growth of India. 

In age of globalization, where fierce competition for investment inflows is evident 
around the world, these arrangements present golden opportunities to reap maximum 
benefits from globalization in terms of maximum investment inflows, greater exports 
and large employment generation for the country. 

 

 

PRACTICE QUESTIONS 

Answer the following Questions   

1. What are the various modes of Alternate Dispute Redressal (ADR) mechanisms 

available in India? Identifying the problems being faced by them, provide 

suggestions needed to increase their effectiveness.    (150 words) 

2. While the power to punish for the contempt of court is a much needed tool to 

protect the administration of justice from being maligned, it is time that it be 

relooked into. Critically analyse.      (150 words) 

 


