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INDIAN ECONOMY 

Asian Development Outlook  

According to the report Asian Development Outlook (ADO) 2021, the second wave of Covid-19 can put 

India‟s economic recovery at “risk”. 

Key Points 

GDP Projections: 

For India: 

 Gross Domestic Product (GDP) will rebound strongly by 11% in Fiscal Year (FY) 2021-22 due 

to continued economic recovery boosted by increased public investment, vaccine rollout, and a 

surge in domestic demand. 

 India‟s economic growth to moderate to 7% in FY 2022-23. 

 The economy is expected to have contracted by 8% in FY 2020-21 in line with the government‟s 

second advance estimate. 

For Developing Asia: 

 The economic growth is set to rebound to 7.3% in 2021-22. This follows a 0.2% contraction last year. 

 Developing Asia comprises 46 members of ADB list on the basis of geographic group. 

 These include new industrialized economies, countries in Central Asia, East Asia, South Asia, 

Southeast Asia and the Pacific.India is also part of Developing Asia. 

Challenges: 

 Pandemic remains the biggest risk for the region (Developing Asia) as potential delays in 

vaccine rollouts or significant new outbreaks could undermine growth. 

 Increasing geopolitical tensions, production bottlenecks, financial turmoil from tightening 

financial conditions, and long-term scarring like learning losses due to school closures are 

among other risk factors. 

Analysis for India: 

 Increased government expenditure on health care, water, and sanitation will strengthen the 

country‟s resilience against future pandemics. 

 Private investment is expected to pick up on improving sentiment and risk appetite, as well as 

accommodative credit conditions (i.e. making money less expensive to borrow and encouraging 

more spending). 

 Domestic demand is expected to remain the main driver of growth. 

 A faster vaccine rollout will boost urban demand for services, while the rural demand will be 

boosted by robust agriculture growth and continued government support to farmers by 

expanding irrigation, improving value chains, and increasing farm loan limits. 

 The government‟s push to the manufacturing sector through the production-linked incentive 

scheme will expand domestic production and help integrate domestic manufacturing with global 

supply chains. 

Gross Domestic Product: 

 GDP is a measure of economic activity in a country. It is the total value of a country‟s annual 

output of goods and services. It gives the economic output from the consumers‟ side. 

 GDP = Private consumption + Gross investment + Government investment + Government 

spending + (exports-imports) 

Asian Development Bank 

 ADB is a regional development bank established in 1966. 

 It has 68 members. India is a founding member. 

 49 are from within Asia and the Pacific and 19 outside. 

 It aims to promote social and economic development in Asia and the Pacific. 

 As of 31st December 2019, ADB‟s five largest shareholders are Japan and the United States 

(each with 15.6% of total shares), the People‟s Republic of China (6.4%), India (6.3%), and 

Australia (5.8%). 

 It is headquartered in Manila, Philippines. 

2.Core Sector Output 

The eight core sectors grew by 6.8% in March 2021 (the highest in 32 months), after a 3.8% dip in 

February, but the spike was largely due to the base effects from March 2020.During 2020-21 (April-

March), output of the eight sectors contracted by 7% as against a positive growth of 0.4% in 2019-20. 
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Key Points 
About Eight Core Sectors:These comprise 40.27% of the weight of items included in the Index of 

Industrial Production (IIP).The eight core sector industries in decreasing order of their weightage: 

Refinery Products> Electricity> Steel> Coal> Crude Oil> Natural Gas> Cement> Fertilizers. 

Base Effect: 

 The base effect refers to the effect that the choice of a basis of comparison or reference can have 

on the result of the comparison between data points. 

 For example, the base effect can lead to an apparent under- or overstatement of figures such as 

inflation rates or economic growth rates if the point chosen for comparison has an unusually high 

or low value relative to the current period or the overall data. 

 Production of natural gas, steel, cement and electricity jumped 12.3%, 23%, 32.5% and 21.6% in 

March 2021, as against (-) 15.1%, (-) 21.9%, (-) 25.1% and (-) 8.2% in March 2020, respectively 

(low base effect). 

Index of Industrial Production: 

 IIP is an indicator that measures the changes in the volume of production of industrial products 

during a given period. 

 It is compiled and published monthly by the National Statistical Office (NSO), Ministry of 

Statistics and Programme Implementation. 

 It is a composite indicator that measures the growth rate of industry groups classified under: 

 Broad sectors, namely, Mining, Manufacturing, and Electricity. 

 Use-based sectors, namely Basic Goods, Capital Goods, and Intermediate Goods. 

 Base Year for IIP is 2011-2012. 

Significance of IIP: 

 It is used by government agencies including the Ministry of Finance, the Reserve Bank of India, 

etc, for policy-making purposes. 

 IIP remains extremely relevant for the calculation of the quarterly and advance GDP (Gross 

Domestic Product) estimates. 

 INDIAN  GEOGRAPHY  

Climate Change Causing Shift in Earth’s Axis 

A study published in Geophysical Research Letters of the American Geophysical Union (AGU) says that 

due to the significant melting of glaciers because of global temperature rise, Earth‟s axis of rotation has 

been moving more than usual since the 1990s. 

Key Points 

Earth’s Axis of Rotation: 

 It is the line along which it spins around itself as it revolves around the Sun. 

 Earth's axial tilt (also known as the obliquity of the ecliptic) is about 23.5 degrees. Due to this 

axial tilt, the sun shines on different latitudes at different angles throughout the year. This causes 

the seasons. 

 The points on which the axis intersects the planet‟s surface are the geographical north and south poles. 

 The location of the poles is not fixed. The axis moves due to changes in how the Earth‟s mass is 

distributed around the planet. Thus, the poles move when the axis moves, and the movement is 

called “polar motion”. 

 Generally, polar motion is caused by changes in the hydrosphere, atmosphere, oceans, or solid 

Earth. But now, climate change is adding to the degree with which the poles wander. 

 According to NASA, data from the 20th century shows that the spin axis drifted about 10 

centimetres per year. Meaning over a century, polar motion exceeds 10 metres. 
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Findings from the New Study: 

 Since the 1990s, climate change has caused billions of tonnes of glacial ice to melt into oceans. 

This has caused the Earth‟s poles to move in new directions. 

 The north pole has shifted in a new eastward direction since the 1990s, because of changes in the 

hydrosphere (meaning the way in which water is stored on Earth). 

 From 1995 to 2020, the average speed of drift was 17 times faster than from 1981 to 1995. 

 Also, in the last four decades, the poles moved by about 4 metres in distance. 

 The calculations were based on satellite data from NASA‟s Gravity Recovery and Climate 

Experiment (GRACE) mission. 

 Causes of Polar Drift: 

1. Ice Melting:The faster ice melting under global warming was the most likely cause of the 

directional change of the polar drift in the 1990s.As glaciers melt, water mass redistributes, 

causing shifts in the planet's axis. 

2. Change in Non-Glacial Regions (Terrestrial Water Storage):Due to climate change and 

unsustainable consumption of groundwater for irrigation and other anthropogenic activities. 

3. Groundwater Depletion:As millions of tonnes of water from below the land is pumped out 

every year for drinking, industries or agriculture, most of it eventually joins the sea, thus 

redistributing the planet‟s mass. 

 SCIENCE AND TECHNOLOGY 

Classification of Corona Variants 

Recently, India‟s Health Ministry said that a new double mutant variant of the coronavirus had been 

detected in addition to many other strains or Variants of Concern (VOCs) found in 18 states in the 

country. 

Key Points 

Virus Variant: 

 Variants of a virus have one or more mutations that differentiate it from the other variants that 

are in circulation. While most mutations are deleterious for the virus, some make it easier for 

the virus to survive. 

 The SARS-CoV-2 (Corona) virus is evolving fast because of the scale at which it has infected 

people around the world. High levels of circulation mean it is easier for the virus to change as it 

is able to replicate faster. 

 The original pandemic virus (founder variant) was Wu.Hu.1 (Wuhan virus). In a few months, 

variant D614G emerged and became globally dominant. 

Classification: 

 The US Centers for Disease Control and Prevention (CDC) classifies variants into three 

categories: 

Variant of Interest (VOI): 

 A variant with specific genetic markers that have been associated with changes to receptor 

binding, reduced neutralization by antibodies generated against previous infection or 

vaccination, reduced efficacy of treatments, potential diagnostic impact, or predicted increase in 

transmissibility or disease severity. 

 An example of VOI is the B.1.617 variant of the virus which has two mutations, referred to as 

E484Q and L452R. 

 This variant is classified as a VOI by the World Health Organization (WHO) as well. 

 Both are separately found in many other coronavirus variants, but they have been reported 

together for the first time in India. 

Variant of Concern (VOC): 

 A variant for which there is evidence of an increase in transmissibility, more severe disease 

(e.g., increased hospitalizations or deaths), significant reduction in neutralization by antibodies 

generated during previous infection or vaccination, reduced effectiveness of treatments or 

vaccines, or diagnostic detection failures. 

 The B.1.1.7 (UK variant), B.1.351 (South Africa Variant), P.1 (Brazil Variant), B.1.427, and 

B.1.429 variants circulating in the US are classified as VOCs. 

Variant of High Consequence: 

 A variant of high consequence has clear evidence that prevention measures or medical 

countermeasures have significantly reduced effectiveness relative to previously circulating variants. 
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 So far, the CDC has not found variants of high consequence in circulation in the US. 

Variants Under Investigation (VUI): 

 Public Health England (PHE) says that if the variants of SARS-CoV-2 are considered to have 

epidemiological, immunological or pathogenic properties, they are raised for formal 

investigation. 

 At this point, the variants emerging from the B.1.617 lineage are designated as VUI. 

Concerns Related to Different Variants: 

Increased Transmission: 

 In many countries, including India, variants, by virtue of increased transmissibility, have kicked 

off new wave(s) of epidemic transmission. 

 Increased Severity:Regarding virulence (propensity to cause severe/life-threatening disease), 

the UK variant is worse. The South Africa and Brazil variants do not seem to have higher 

virulence. 

 Lowered Immunity:The third concern is regarding the immunity cover offered by vaccination 

using antigens made from D614G variant — which applies to most vaccines in current 

use.Lowered efficacy of vaccines was found more with the South African and less with the 

Brazil variant. Hence, reinfection can occur in spite of immunity by earlier D614G infection or 

vaccination.Vaccine efficacy may be lower now than what was determined in phase-3 trials as 

VOC were not then widely prevalent.Fortunately, mRNA vaccines have broader immunity for 

different reasons, and they protect better against these two variants. 

Possible Solution: 

 Karolinska Institute in Sweden has created an antigen using new variant RBD (Receptor 

Binding Domain) peptide with adjuvant, and inoculated monkeys already primed with an older 

vaccine. 

 A RBD is a short immunogenic fragment from a virus that binds to a specific endogenous 

receptor sequence to gain entry into host cells. 

 An adjuvant is a substance that enhances the immune system's response to the presence of an 

antigen. 

 The resultant booster response was not only high but also broad, covering new variants. This 

approach, called „hetero boosting‟ by a different vaccine, offers a way to manage the „vaccine-

escape‟ variants until newer vaccines become available. 

IMPORTANT FACTS FOR PRELIM  

1.World Press Freedom Day 

 3 May, the anniversary of the Declaration of Windhoek is celebrated worldwide as World Press 

Freedom Day. 

 Proclaimed by the UN General Assembly in December 1993, following the recommendation of 

UNESCO‟s General Conference. 

 Theme: “Information as a Public Good”. 

2.Vorukh 

 It is a jamoat in northern Tajikistan. It is an exclave surrounded by Kyrgyzstan that forms part 

of the city of Isfara in Sughd Region. 

 Jamoats are the third-level administrative divisions, similar to communes or municipalities, in 

the Central Asian country of Tajikistan. 

3.Odisha declares journalists as ‘frontline COVID-19 warriors’ 

 Odisha Chief Minister Naveen Patnaik recently declared working journalists of the state as 

„Frontline COVID-19 Warriors‟ and announced an ex-gratia of Rs 15,00,000 to the next of kin 

of a journalist who succumbed to novel coronavirus disease (COVID-19) infection. 

4.Armed forces get powers for relief work 

 Defence Minister Rajnath Singh has invoked special provisions and granted emergency 

financial powers to the armed forces to empower them and speed up their efforts to tide over 

the current COVID-19 situation. 

 The emergency financial powers will help formation commanders to establish and operate 

quarantine facilities, hospitals and undertake procurement, repair of equipment, items, material 

and stores, besides provisioning of various services and works required to support the ongoing 

effort against the pandemic. 
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DAILY ANSWER WRITING PRACTICE 

Q. The Socio-Religious reformers of the 19-20th century aimed at modernization rather than 

westernization. Discuss. (150 words) 

Ans:  

 From the early 19th century, debates and discussion about social customs and practices took a new 

character due to the development of new forms of communication. 

 Various reformers like Raja Rammohun Roy, Ishawarchandra Vidyasagar, Swami Dayananda 

Saraswati persuaded people to give up degraded age-old traditions like Sati, child marriage, 

polygamy, female infanticide etc. by adopting a new way of life. 

 They were keen to spread knowledge of modernization in the country and bring about greater 

freedom and equality for women and “lower caste” people. 

Body: 

Westernisation vs Modernisation: 

 In simple terms, Westernization is a process of imitation of culture and values of western countries 

by non-western countries. 

 On the other hand, Modernization has a wider connotation. Adopting the modern style or modern 

ways and ideas of thinking, living, etc is „Modernization‟. Modernization is a change or 

modification which offers the promise of the preservation of the past. 

19-20th century socio-religious reforms aimed at modernisation rather than westernization: 

 The aim of these reformers was never to replace the local culture of India with the western culture. 

Rather they simply assimilated some western values which they saw as desirable for the 

development of the society such as humanism. 

 They emphasised more on the interpretation of scriptures and simplification of rituals rather than 

outrightly imitating westernisation. 

 Swami Vivekananda sought to bring reform through reinterpretations of the Vedas in the context 

of the changing world. He stressed on the ideal of social service and selfless action. 

 Similarly, Raja Rammohun Roy had great respect for the western way of thinking, yet gave 

utmost respect and importance to Vedas and Upnishads. 

 Ishwarchandra Vidyasagar used the ancient texts to suggest that widows could remarry. His 

suggestions were adopted by British officials, and a law was passed in 1856 permitting widow 

remarriage. 

 Such thinkers were against certain social evils like Sati, idolatry, polytheism, untouchability etc 

but they believed in the essence of scriptures as a persuasive truth and not that was not compatible 

with the modern notions of equality and dignity of all individuals. 

 In India, social reform did not ordinarily mean a reorganisation of the structuring of society at 

large, as it did in the West, for the benefit of underprivileged social and economic classes. Instead, 

it meant the infusion into the existing social structure of the new ways of life and thought; the 

society would be preserved, while its members would be transformed. 

Conclusion: 

 In the evolution of modern India the reform movements of the 19-20th century have made very 

significant contributions. They stood for the democratization of society, removal of superstition 

and abhorrent customs, spread of enlightenment and the development of a rational and modern 

outlook. 

 By the end of the 20th century, women themselves were actively working for reform. They wrote 

books, edited magazines, founded schools and training centres and set up a women‟s association. 

 These women, later on, joined various kinds of nationalist and socialist movements and 

contributed immensely in the freedom struggle. 

DAILY QUIZ 

Q.1 The “Large Area Certification Scheme”, sometime mentioned in news, was launched under the: 

(a) National Mission for Sustainable Agriculture 

(b) Aatma Nirbhar Bharat Abhiyaan 

(c) Paramparagat Krishi Vikas Yojana 

(d) None of the above 

Q.2 Consider the following statements regarding Participatory Guarantee Scheme: 
1. PGS grants organic farming certification through a process of third party certification. 
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2. Individual farmers or group of farmers smaller than five members are not covered under 

Participatory Guarantee Scheme (PGS). 

Which of the given above statements is/are correct? 

(a) 1 only 

(b) 2 only 

(c) Both 1 and 2 

(d) Neither 1 nor 2 

Q.3 The „Project Pyrasol‟ was in news recently, is related to which of the following? 

(a) Wetland conservation 

(b) Urban waste management 

(c) Reduction of greenhouse gas emissions 

(d) Generation of solar energy 

Q.4 Consider the following statements regarding Hydrochlorofluorocarbon (HCFC)-141 b: 

1. It one of the most potent ozone depleting chemical after Chlorofluorocarbons (CFCs).  

2. It is used mainly as a blowing agent in the production of rigid polyurethane (PU) foams.  

3. India has successfully achieved the complete phase out of HCFC-141 b. 

Which of the given above statements is/are correct? 

(a) 1 and 2 only 

(b) 3 only 

(c) 2 and 3 only 

(d) 1, 2 and 3 

Q. 5 Consider the following statements: 

1. The Green Climate Fund (GCF) was established on the eve of the 1992 Rio Earth Summit. 

2. The Special Climate Change Fund (SCCF) was created in 2001 to address the specific needs of 

developing countries under the UNFCCC. 

3. The Global Environment Facility (GEF) was set up in 2010 as part of UNFCCC‟s financial 

mechanism. 

Which of the given above statements is/are correct? 

(a) 1 only 

(b) 2 only 
(c) 1 and 3 only 

(d) 1, 2 and 3 


