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1. Analyze whether capitalism was the reason for or an outcome of industrial 

revolution? Examine the factors that led to the rise of capitalism?  (250 words) 

           

Answer: 

Background:- 

 The capitalist system is the most productive mode of production in the history of 

humankind. In the space of a few centuries the world has been transformed 

beyond all recognition. Average life expectancies have more than doubled. 

Technological developments occur at a rate that would have been previously 

unimaginable. More food, clothing and shelter can be produced using less labour 

than ever before. It would seem that the material problems of survival have finally 

been solved. 

 Instead of humankind controlling the fulfilment of its own development, humanity 

is at the mercy of an economic system which it has itself create 

How capitalism contributed to industrial revolution:- 

 It is only under a capitalist system that factory owners have the monetary incentive 

to keep moving forward with technology in the factories (to make production faster 

and cheaper) and to create more varieties of goods. In any other economic system 

there is no competition, no choices for consumers, and no incentives to the factory 

owners to make changes. 

 Capitalism was the foundation for the Industrial Revolution. The idea behind the 

revolution was rampant consumerism. Capitalism and consumerism go hand in 

hand. 

 Capitalism allowed the new generation of people to gain money and become 

involved and interested in the idea of investment. The investments allowed 

inventors and entrepreneurs to build the inventions, such as the blast furnace, 

railroads, vaccinations and much more. 

 Private investments, which are a form of capitalism, became a huge factor in 

allowing countries, such as Great Britain, to succeed in industrialization faster 

than other European countries, such as the Germanic states. 

 Loans from either private investors or, in Great Britain’s case, national banks, 

finally allowed great technologies a chance to actually be created and widely used, 

since railways could transport the machinery and technology much farther for 

much less money. 

 It was far easier to receive a loan from highly industrialized economies (ie. 

Britain), and these developing nations had high amounts of working class 

citizens an opportunity to get rich quick by either investing in or endorsing the 

industrialization process started by capitalist intentions. 

 The countries that accepted capitalism and made it easy for new investors to 

receive loans, such as Britain, industrialized faster than others, while countries 

that refused to allow national loans, such as France, and private investments, such 
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as Russia, failed to industrialize as fast and did not succeed as fast as they could 

have. 

How capitalism was an outcome of industrial revolution:- 

 Industrial Revolution created more goods, more choices and cheaper products 

which became an incentive for the development of capitalism. 

 There was an expansion of business with the Industrial Revolution, a change that 

provided poor people with jobs. Given more purchasing power from having 

employment, the hitherto poor now had some money with which to become 

consumers. As a result, small businesses were created to provide these new 

consumers with products for their homes, etc. Of course, the large businesses 

profited, too, and capitalism expanded. 

 As industrialization occurred, companies got bigger and there came to be much 

more of a divide between the people who did the work and the people who 

supervised them and owned the factories where they worked. The rise of these 

large firms is what really developed the wage labor-based capitalist system. 

 The power and influence of the capitalist system grew with the massive increase in 

the ability to concentrate capital in the hands of a smaller group of people. This 

became possible during the industrial revolution because of advances in 

production technology and the ability to mass-produce commonly used consumer 

items. 

 Capitalists mostly controlled the political sphere of the countries undergoing 

industrialization 

 Market expansion and increasing international trade opened the economies more 

and loosened State control 

Rise of capitalism:- 

 Transition from feudalism to capitalism is often viewed as the result of a gradual 

and rising progress of technology, urbanisation, science and trade . 

 Agricultural revolution in Europe post feudalism i.e farm consolidation, labor 

employment, surplus production etc. 

 Monetisation of economy:– 

 The introduction of money as a medium of exchange played a great role in the 

rise of capitalism in Europe. 

 Use of money in market, payment of salaries and wages. 

 Consequent rise in disposable income and consumerism. 

 Renaissance, its resultant scientific and industrial revolution. 

 Discovery of new sea routes, foreign lands and improvements in modes of transport 

and communication. 

 Trade routes also were deregulated as governments did not that much power to 

control and restrict trade. 
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 Also inventions like the American clipper ship and the steamship allowed easier 

travel. 

 It also became what it was because of the increase in the supply of capital and 

efficient trade. This created the capital that entrepreneurs could use. 

 Through international trade form their colonies European countries 

accumulated lot of capital which led to rise of capitalism. 

 The hundred year war between British and French led to plundering of French 

towns and lot of accumulated capital to Britain. 

 Political revolutions also lead to end of feudalism and kept the means of production 

in the hands of capitalists. 

 Growth of population and towns led to availability of cheap labour and many 

people were attracted to commerce. 

 Need for land, labour and resources. 

 

PRACTICE QUESTIONS 

Answer the following Questions   

1. Centre’s draft scheme to monitor Cauvery water sharing is insufficient to ensure 

equitable distribution of water. Examine while suggesting alternative paradigms for 

river water management. (250 words) 

2. What do you understand by Highest Priority Critically Important Antimicrobials 

(HPCIAs). Also, discuss role of livestock rearing in antibiotic resistance among 

humans. (250 words) 

 


